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Independent Auditor’s Report

Board of Directors
Central Texas Food Bank, Inc. and CTFB of TX Support Corporation
Austin, Texas

Opinion

We have audited the consolidated financial statements of Central Texas Food Bank, Inc. and CTFB of TX
Support Corporation (collectively the Organization), which comprise the consolidated statement of financial
position as of June 30, 2025, and the related consolidated statements of activities, functional expenses,
and cash flows for the nine-month period then ended, and the related notes to the consolidated financial
statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the Organization as of June 30, 2025, and the changes in its net assets
and its cash flows for the nine-month period then ended, in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
required to be independent of the Organization and to meet our other ethical responsibilities, in accordance
with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America
and for the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Organization’s
ability to continue as a going concern within one year after the date that these consolidated financial
statements are available to be issued.

Forvis Mazars, LLP is an independent member of Forvis Mazars Global Limited



Board of Directors
Central Texas Food Bank, Inc. and CTFB of TX Support Corporation

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and, therefore, is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the consolidated financial statements.

In performing an audit in accordance with GAAS, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on consolidated financial statements as a
whole. The consolidating schedule of financial position and consolidating schedule of activities are
presented as supplementary information for purposes of additional analysis and are not a required part of
the consolidated financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare
consolidated financial statements. The information has been subjected to the auditing procedures applied
in the audit of the consolidated financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare
the consolidated financial statements or to the consolidated financial statements themselves, and other
additional procedures in accordance with GAAS. In our opinion, the supplementary information is fairly
stated in all material respects in relation to the consolidated financial statements as a whole.

Forvic Mazars, LLP

Austin, Texas
November 6, 2025



Central Texas Food Bank, Inc. and CTFB of TX Support Corporation

Consolidated Statement of Financial Position
June 30, 2025

ASSETS
Cash and cash equivalents, including restricted cash of $80,000
Grants and other receivables
Investments
Donated food inventory
Purchased food inventory
Prepaid expenses
Notes receivable
Property and equipment, net of accumulated depreciation of $9,832,396

Total Assets

LIABILITIES AND NET ASSETS
Liabilities
Accounts payable
Accrued liabilities
New markets tax credit notes payable, net

Total Liabilities
Net Assets
Without donor restrictions
Undesignated
Designated for future food distribution
Designated for operating reserve
Net assets without donor restrictions
With donor restrictions
For programs
In perpetuity
Net assets with donor restrictions

Total Net Assets

Total Liabilities and Net Assets

See Notes to Consolidated Financial Statements

$ 18,303,529
6,642,645
69,701,109
1,349,485
1,128,818
617,366
12,699,000
31,209,026

$ 141,650,978

$ 3,007,118
592,920
16,962,480

20,562,518

81,265,670
2,153,041
37,000,000

120,418,711

518,655
151,094

669,749

121,088,460

$ 141,650,978




Central Texas Food Bank, Inc. and CTFB of TX Support Corporation

Consolidated Statement of Activities

Nine-Month Period Ended June 30, 2025

Revenues, Gains, and Other Support
Public support
Contributed non-financial assets
Donated food
Grants and contracts
Contributions
Revenues
Program service fees
Investment return, net
Other

Net assets released from restrictions

Total Revenues, Gains, and Other Support

Expenses and Losses
Program services
Donated food program
Total program services
Support services
Management and general
Fundraising
Total support services
Total Expenses
Change in Net Assets

Net Assets, Beginning of Period

Net Assets, End of Period

See Notes to Consolidated Financial Statements

Without Donor

With Donor

Restrictions Restrictions Total
$ 64,908,090 $ - $ 64,908,090
11,976,925 - 11,976,925
21,473,381 518,655 21,992,036
1,822,717 - 1,822,717
3,933,085 - 3,933,085
59,414 - 59,414
104,173,612 518,655 104,692,267
15,000 (15,000) -
104,188,612 503,655 104,692,267
90,904,149 - 90,904,149
90,904,149 - 90,904,149
2,783,906 - 2,783,906
2,261,552 - 2,261,552
5,045,458 - 5,045,458
95,949,607 - 95,949,607
8,239,005 503,655 8,742,660
112,179,706 166,094 112,345,800
$ 120,418,711 $ 669,749 $ 121,088,460




Central Texas Food Bank, Inc. and CTFB of TX Support Corporation
Consolidated Statement of Functional Expenses
Nine-Month Period Ended June 30, 2025

Support Services
Donated Food Management Total Support
Program and General Fundraising Services Total

Donated food distributed to others $ 66,064,440 $ - $ - $ - $ 66,064,440
Salaries and related expenses 9,062,420 1,949,584 956,671 2,906,255 11,968,675
Food acquisitions 11,241,272 27,866 - 27,866 11,269,138
Fees for service 168,727 192,349 1,141,855 1,334,204 1,502,931
Equipment, rent, and maintenance 806,444 19,349 16,607 35,956 842,400
Occupancy 984,212 9,602 - 9,602 993,814
Mileage and freight 820,574 - - - 820,574
Professional fees 24,558 144,229 619 144,848 169,406
Insurance 190,265 194,995 - 194,995 385,260
Supplies 167,434 80,142 61,133 141,275 308,709
Conferences and meetings 61,996 28,619 7,498 36,117 98,113
Grants to agencies 185,086 13,116 - 13,116 198,202
Telephone 46,427 39,230 2,600 41,830 88,257
Printing and publication 16,508 4,586 17,874 22,460 38,968
Memberships 705 6,365 5,675 12,040 12,745
Postage 2,137 1,167 15,373 16,540 18,677
Interest and other 16,619 41,836 - 41,836 58,455

89,859,824 2,753,035 2,225,905 4,978,940 94,838,764
Depreciation 1,044,325 30,871 35,647 66,518 1,110,843

Total expenses included in the expenses section
on the statement of activities $ 90,904,149 $ 2,783,906 $ 2,261,552 $ 5,045,458 $ 95,949,607

See Notes to Consolidated Financial Statements



Central Texas Food Bank, Inc. and CTFB of TX Support Corporation
Consolidated Statement of Cash Flows
Nine-Month Period Ended June 30, 2025

Operating Activities
Change in net assets $ 8,742,660
Adjustments to reconcile change in net assets to
net cash provided by operating activities

Depreciation 1,110,843
Unrealized gain on investments (1,642,312)
Donated food inventory 536,085
Contributions restricted for long lived assets (518,655)
Changes in operating assets and liabilities
Grants and other receivable (4,381,862)
Purchased food inventory 699,685
Prepaid expenses (264,611)
Accounts payable 220,470
Accrued liabilities (317,541)
Net Cash Provided by Operating Activities 4,184,762
Investing Activities
Purchases of investments (299,880,491)
Proceeds from sale of investments 264,700,577
Issuance of note receivable (12,699,000)
Purchase of property and equipment (8,431,423)
Net Cash Used in Investing Activities (56,310,337)
Financing Activities
Borrowings under note payable 17,640,000
Debt issuance cost (677,520)
Proceeds from contributions of long lived assets 518,655
Net Cash Provided by Financing Activities 17,481,135
Increase in Cash and Cash Equivalents (34,644,440)
Cash, Cash Equivalents and Restricted Cash, Beginning of Period 52,947,969
Cash, Cash Equivalents and Restricted Cash, End of Period $ 18,303,529
Supplemental Cash Flows Information
Interest paid $ 91,390
Property and equipment in accounts payable $ 1,405,677

See Notes to Consolidated Financial Statements 6



Central Texas Food Bank, Inc. and CTFB of TX Support Corporation
Notes to Consolidated Financial Statements
June 30, 2025

Note 1. Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

Central Texas Food Bank, Inc. (Food Bank), is a Texas nonprofit corporation. The Food Bank accepts food
donations and distributes to various agencies and food-insecure individuals. On May 5, 2024, the board of directors
voted to change the fiscal year-end from September 30 to June 30, effective for the fiscal year beginning October
1, 2024.

A former nonprofit established by the Food Bank’s board, CAFB of TX Support Corporation, was renamed CTFB of
TX Support Corporation (Support Corporation) during the period ended June 30, 2025. Support Corporation is a
Texas nonprofit corporation for the sole benefit of the Food Bank. Its purpose, among other things, is to receive and
maintain a fund or funds of real or personal property, or both, and to use and apply the income derived therefrom
and the principal thereof, exclusively for the benefit of the Food Bank. On January 10, 2025, the Food Bank and
Support Corporation entered into a construction contract to build a new food hub in Waco, Texas. The contract has
a guaranteed maximum price of $20,911,926.

The Food Bank raises funds through government grants and donations from organizations, businesses, and
individuals. Funding is provided primarily by donated food received, public support, program fees, and grants and
contracts. The Food Bank is a part of the Feeding America Network.

Principles of Consolidation

The accompanying consolidated financial statements include the accounts of the Food Bank and Support
Corporation (collectively, the Organization). All significant intercompany accounts and transactions have been
eliminated in consolidation.

Use of Estimates

The preparation of consolidated financial statements in conformity with accounting principles generally accepted in
the United States of America (GAAP) requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
consolidated financial statements and the reported amounts of revenues, expenses, gains, losses, and other
changes in net assets during the reporting period. Actual results could differ from those estimates.

Cash Equivalents

The Organization considers all liquid investments with original maturities of three months or less to be cash
equivalents. Uninvested cash and cash equivalents included in investment accounts, including endowment
accounts and assets limited as to use, are not considered to be cash and cash equivalents. Deposit accounts
restricted internally by the board and/or externally by regulators are considered to be cash and cash equivalents.
At June 30, 2025, cash equivalents consisted primarily of money market and time deposit accounts with brokers.

At June 30, 2025, the Organization’s cash accounts exceeded federally insured limits by approximately
$18,089,000.

At June 30, 2025, a total of $80,000 in cash is restricted for a reserve to cover management fees and administrative
and compliance expenses related to the new markets tax credit transaction (see Note 5).

Grants and Other Receivable

Grants and other receivables consist primarily of amounts due from federal, state, and local government agencies,
as well as other nonprofit organizations, in connection with awarded grants and contracts. These receivables are
recorded when the related revenue is earned, which typically occurs as qualifying expenses are incurred under the
terms of the grant or contract.



Central Texas Food Bank, Inc. and CTFB of TX Support Corporation
Notes to Consolidated Financial Statements
June 30, 2025

The Organization provides an allowance for credit losses, which is based upon a review of outstanding receivables,
historical collection information, and existing economic conditions adjusted for current conditions and reasonable
and supportable forecasts. At June 30, 2025, there was no allowance for credit losses.

Investments and Net Investment Return

The Organization measures securities at fair value.

Investment return includes dividend, interest, and other investment income; realized and unrealized gains and
losses on investments carried at fair value; and realized gains and losses on other investments less external
investment expenses. Gains and losses on the sale of securities are recorded on the trade date and are determined
using the specific identification method.

Investment return that is initially restricted by donor stipulation and for which the restriction will be satisfied in the
same year is included in net assets without donor restrictions. Other investment return is reflected in the
accompanying consolidated statement of activities with or without donor restrictions based upon the existence and
nature of any donor- or legally imposed restrictions.

Food Inventory

The Food Bank acts as an agent for the donors of food, distributing it to various agencies. Donated food inventory
on-hand at June 30, 2025, is recorded in the accompanying consolidated financial statements at an average value
of $1.90 per pound as calculated by Feeding America, a nationwide network of member food banks. The Food Bank
recognizes donated food and commodities as donated food inventory and as contributions in the accompanying
consolidated financial statements. Donated food is recognized as expenses when distributed. Purchased food
inventory is valued at the cost of products purchased as determined by the first-in, first-out method.

Property and Equipment

Property and equipment acquisitions greater than $5,000 are stated at cost less accumulated depreciation and
amortization. Depreciation and amortization is charged to expense on the straight-line basis over the estimated
useful life of each asset.

The estimated useful lives for each major depreciable classification of property and equipment are as follows:

Buildings 5 1o 40 years
Equipment 3 to 16 years
Vehicles 5to 10 years
Garden 10 to 40 years

Long-Lived Asset Impairment

The Organization evaluates the recoverability of the carrying value of long-lived assets whenever events or
circumstances indicate the carrying amount may not be recoverable. If a long-lived asset is tested for recoverability
and the undiscounted estimated future cash flows expected to result from the use and eventual disposition of the
asset are less than the carrying amount of the asset, the asset cost is adjusted to fair value, and an impairment loss
is recognized as the amount by which the carrying amount of a long-lived asset exceeds its fair value. No asset
impairment was recognized during the nine-month period ended June 30, 2025.

Notes Receivable

Notes receivable are reported at their outstanding principal balance. Notes receivable are considered to be fully
collectible and, accordingly, no allowance for credit losses has been provided. In making that determination,
management evaluated the financial condition of the borrower, the estimated value of the underlying collateral, and



Central Texas Food Bank, Inc. and CTFB of TX Support Corporation
Notes to Consolidated Financial Statements
June 30, 2025

current economic conditions. Interest on notes receivable is recognized over the term of the notes receivable and
is calculated using the simple-interest method on principal amounts outstanding.

Deferred Financing Costs

Deferred financing costs represent costs incurred in connection with the issuance of long-term debt. The
Organization records these costs as direct deductions from the related debt. Such costs are being amortized over
the term of the respective debt using the effective interest method.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or grantor
restrictions.

Net assets without donor restrictions are available for use in general operations and not subject to donor or certain
grantor restrictions. The governing board has designated, from net assets without donor restrictions, net assets for
an operating reserve in compliance with Feeding America recommendations and other future purposes of the
Organization.

Net assets with donor restrictions are subject to donor or certain grantor restrictions. Some restrictions are
temporary in nature, such as those that will be met by the passage of time or other events specified by the donor.
Other restrictions are perpetual in nature, where the donor stipulates that resources be maintained in perpetuity.

Donated Food

Donated food is recognized at fair value as a contribution when an unconditional commitment is received from the
donor. The related expense is recognized as the item is used. Contributions of services are recognized as revenue
at their estimated fair value only when the services received create or enhance nonfinancial assets or require
specialized skills possessed by the individuals providing the service and the service would typically need to be
purchased if not donated. A substantial number of volunteers have contributed significant amounts of time in
connection with the food distribution program for which no amount has been recorded in the consolidated financial
statements because the donated services did not meet the criteria for recognition under GAAP. It is estimated that
volunteers contributed approximately 99,600 hours to the food distribution program during the nine-month period
ended June 30, 2025 to the Food Bank.

Contributions

Contributions are provided to the Organization either with or without restrictions placed on the gift by the donor.
Revenues and net assets are separately reported to reflect the nature of those gifts—with or without donor
restrictions. The value recorded for each contribution is recognized as follows:

Nature of the Gift Value Recognized

Conditional gifts, with or without restriction

Gifts that depend on the Organization Not recognized until the gift becomes unconditional,
overcoming a donor-imposed barrier to be i.e., the donor-imposed barrier is met
entitled to the funds



Central Texas Food Bank, Inc. and CTFB of TX Support Corporation
Notes to Consolidated Financial Statements
June 30, 2025

Nature of the Gift Value Recognized

Unconditional gifts, with or without restriction
Received at date of gift — cash and other assets Fair value

Received at date of gift — property, equipment, Estimated fair value
and long-lived assets

Expected to be collected within one year Net realizable value

Collected in future years Initially reported at fair value determined using the
discounted present value of estimated future cash
flows technique

In addition to the amount initially recognized, revenue for unconditional gifts to be collected in future years is also
recognized each year as the present-value discount is amortized using the level-yield method.

When a donor-stipulated time restriction ends or purpose restriction is accomplished, net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the accompanying consolidated
statement of activities as net assets released from restrictions. Absent explicit donor stipulations for the period of
time that long-lived assets must be held, expirations of restrictions for gifts of land, buildings, equipment, and other
long-lived assets are reported when those assets are placed in service.

Gifts and investment income having donor stipulations that are satisfied in the period the gift is received are recorded
as revenue and net assets without donor restrictions.

Conditional contributions having donor stipulations that are satisfied in the period the gift is received are recorded
as revenue and net assets without donor restrictions.

Government Grants

Support funded by grants is recognized as the Organization meets the conditions prescribed by the grant
agreement, performs the contracted services, or incurs outlays eligible for reimbursement under the grant
agreements. Grant activities and outlays are subject to audit and acceptance by the granting agency and, as a
result of such audit, adjustments could be required.

Sales of Purchased Food

Sales of purchased food are recognized as revenue when shipments of food are made to agencies.

Income Taxes

The Organization is exempt from income taxes under Section 501 of the Internal Revenue Code and a similar
provision of state law. However, the Organization is subject to federal income tax on any unrelated business taxable
income. The Organization files tax returns in the U.S. federal jurisdiction.

Functional Allocation of Expenses

The costs of supporting the various programs and other activities have been summarized on a functional basis in
the accompanying consolidated statement of activities. The accompanying consolidated statement of functional
expenses present the natural classification detail of expenses by function. Certain costs have been allocated among
the program, management and general, and fundraising categories based on time and effort, square footage, and
other methods.

10



Central Texas Food Bank, Inc. and CTFB of TX Support Corporation
Notes to Consolidated Financial Statements
June 30, 2025

Note 2. Investments and Disclosures About Fair Value of Assets

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Fair value measurements must maximize the use of
observable inputs and minimize the use of unobservable inputs. The hierarchy comprises three levels of inputs that
may be used to measure fair value:

Level 1 Quoted prices in active markets for identical assets or liabilities

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar assets or liabilities,
quoted prices in markets that are not active, or other inputs that are observable or can be
corroborated by observable market data for substantially the full term of the assets or liabilities

Level 3 Unobservable inputs supported by little or no market activity and that are significant to the fair value
of the assets or liabilities

Recurring Measurements

The following table presents the fair value measurements of assets and liabilities recognized in the accompanying
consolidated statement of financial position measured at fair value on a recurring basis and the level within the fair
value hierarchy in which the fair value measurements fall at June 30, 2025:

Fair Value Measurements Using

Quoted
Prices in
Active Significant Significant
Markets for Other Unobserv-
Total Identical Observable able
Fair Assets Inputs Inputs
Asset Class Value (Level 1) (Level 2) (Level 3)
Common Stocks $ 25,561,579 $ 25,561,579 $ - $ -
Corporate Bonds 20,241,131 20,241,131 - -
45,802,710  $ 45,802,710  $ - 9 -
At Cost
Cash 868,892
Time Deposits 23,029,507
Total $ 69,701,109

Investments

Where quoted market prices are available in an active market, securities are classified within Level 1 of the valuation
hierarchy. If quoted market prices are not available, then fair values are estimated by using quoted prices of
securities with similar characteristics or independent asset pricing services and pricing models, the inputs of which
are market-based or independently sourced market parameters, including, but not limited to, yield curves, interest
rates, volatilities, prepayments, defaults, cumulative loss projections, and cash flows. Such securities are classified
in Level 2 of the valuation hierarchy. In certain cases where Level 1 or Level 2 inputs are not available, securities
are classified within Level 3 of the hierarchy.

11



Central Texas Food Bank, Inc. and CTFB of TX Support Corporation
Notes to Consolidated Financial Statements
June 30, 2025

Note 3. Notes Receivable

On February 11, 2025, the Organization issued a $12,699,000 note receivable to COCRF Investor 305, LLC, a
Delaware limited liability company formed for the purpose of facilitating New Markets Tax Credit (NMTC) financing.
The note bears interest at 1.00% per annum, payable quarterly, and matures in 2048. The note is secured by the
investment fund’s membership interest in RDP 51 LLC, a Community Development Entity (CDE), and its rights to
the underlying Qualified Low-Income Community Investment (QLICI) loans (See Noted 5).

The note was issued as part of a leveraged NMTC structure in which the investment fund combined the
Organization’s leverage loan with a $5,616,000 equity investment from Capital One, N.A., to make a $18,000,000

Qualified Equity Investment into the CDE. The CDE then lent $17,640,000 to the Organization’s affiliate,
Support Corporation, in two QLICI loans.

Note 4. Property and Equipment

Property and equipment consists of the following at June 30, 2025:

Land $ 4,039,307
Construction in progress 6,770,475
Building 20,451,501
Office equipment 1,312,147
Warehouse equipment 2,371,453
Vehicles 4,360,889
Kitchen equipment 808,178
Garden 844,726
Other equipment 82,746
41,041,422
Less: accumulated depreciation (9,832,396)
Property and equipment, net $ 31,209,026

Note 5. New Markets Tax Credit Notes Payable

On February 11, 2025, the Organization entered into an NMTC financing arrangement to support the construction
of a new facility in Waco, Texas. The financing was structured through a leveraged NMTC model involving a third-
party investor and CDE. As part of the transaction, the Organization (through Food Bank) provided a $12,699,000
leverage loan to an investment fund (COCRF Investor 305, LLC), which combined that loan with a $5,616,000
equity investment from Capital One, N.A., to make a $18,000,000 Qualified Equity Investment (QEI) into RDP 51
LLC, a CDE managed by Rural Development Partners LLC. The CDE then made two QLICI loans to the
Organization’s affiliate, CTFB of TX Support Corporation (QALICB), totaling $17,640,000. These loans are interest-
only and mature in 2055.

The QLICI loans consist of:

e Loan A: $12,699,000, funded by the leverage loan, bearing interest at 1.332% per annum.
e Loan B: $4,941,000, funded by the investor’'s equity, bearing interest at approximately 1.332% per annum.

12



Central Texas Food Bank, Inc. and CTFB of TX Support Corporation
Notes to Consolidated Financial Statements
June 30, 2025

The QALICB is obligated to make quarterly interest payments on both loans. The loans are secured by the project
assets and are subject to standard NMTC compliance requirements for a seven-year period.

The investor holds a put option, exercisable after the seventh anniversary of the closing date, to sell its interest in
the investment fund to the Organization for a nominal amount (e.g., $1,000). The Organization also holds a call
option to acquire the investor’s interest at fair market value if the put is not exercised.

The Organization also funded an $80,000 reserve account at closing to cover audit, tax, and compliance costs over
the seven-year compliance period. This amount is recorded as restricted cash and will be drawn down over time as
compliance costs are incurred.

Total new markets tax credit notes payable $ 17,640,000
Less unamoritzed debt issuance cost (677,520)
New markets tax credit notes payable, net $ 16,962,480

Note 6. Contributed Nonfinancial Assets

The majority of food distributed by the Food Bank is received by contributions from the general public and the U.S.
Department of Agriculture (USDA). The estimated value of these contributions is recognized in the accompanying
consolidated financial statements as donated food revenue and donated food inventory or program expenses if
distributed during the year. The pounds collected are recorded by the Food Bank’s staff at the time of receipt based
on actual weight. Where donated food cannot be reported based upon market prices, it is reported at an estimated
fair value using the weighted-average wholesale value per pound of food as determined in an annual study
performed by Feeding America. The weighted- average wholesale value per pound of food was $1.97 from
October 1, 2024 through December 31, 2024 and $1.90 from January 1, 2025 through June 30, 2025, as published
by Feeding America. The nonfinancial assets listed above were recognized within revenue. Contributed nonfinancial
assets did not have donor-imposed restrictions. The total value of contributed food is as follows for the nine-month
period ended June 30, 2025:

Value Per
Pounds Pound Amount
General donations — food 27,744,792 $.06 to $3.36 $ 54,145,324
USDA 11,887,491 $.05 to $6.26 10,762,766
Total Food Bank 39,632,283 $ 64,908,090

13



Central Texas Food Bank, Inc. and CTFB of TX Support Corporation
Notes to Consolidated Financial Statements
June 30, 2025

Note 7. Net Assets

Net Assets — Board-Designated

Board-designated net assets are those funds set aside by the board of the Organization for the purpose of future
planning and management of assets. Board-designated net assets are restricted for the following purposes or
periods at June 30, 2025:

For future food distribution $ 2,153,041
For operating reserve 37,000,000
Total net assets with board designations $ 39,153,041

Net Assets With Donor Restrictions

Net assets with donor restrictions are restricted for the following purposes or periods at June 30, 2025:

Time or purpose

Capital expenditures $ 518,655
In perpetuity

Endowment 151,094
Total net assets with donor restrictions $ 669,749

Net Assets Released From Restrictions

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purposes or by
occurrence of other events specified by donors.

Satisfaction of purpose restriction

Disaster support $ 10,000
SFSP grant 5,000
$ 15,000

Note 8. Retirement Plan

The Food Bank participates in a 403(b) plan, which is made up of a group of other local nonprofits sponsored by
One Voice Central Texas. Eligible employees may contribute to the Plan a portion of their annual salary through
payroll deductions. The Food Bank contributes 2% of each eligible employee’s salary full-time to the Plan and also
matches up to 5% of each employee’s salary reduction contribution. All employees with one year of service are
eligible to participate in the Plan. All Food Bank contributions are fully vested. For the nine-month period ended
June 30, 2025, the Food Bank contributed $306,909 to the plan.
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Central Texas Food Bank, Inc. and CTFB of TX Support Corporation
Notes to Consolidated Financial Statements
June 30, 2025

Note 9. Liquidity and Availability

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use
comprise the following within one year of June 30, 2025:

Financial assets at year-end

Cash, cash equivalents, and restricted cash $ 18,303,529
Grants and other receivables 6,642,645
Investments 69,701,109

94,647,283

Less amounts not available to be used within one year

Restricted cash 80,000
Net assets with board designations 39,153,041
Net assets with donor restrictions 669,749

39,822,790

Financial assets available to meet general expenditures
within one year $ 54,824,493

The Organization manages its liquidity and reserves following three guiding principles: operating within a prudent
range of financial soundness and stability, maintaining adequate liquid assets to fund near-term operating needs,
and maintaining sufficient reserves to provide reasonable assurance that long-term obligations will be discharged.
The Organization has a liquidity policy to maintain financial assets to meet 12 months of operating expenses. As
part of its liquidity policy, excess cash may be invested in short-term investments, including money market accounts,
certificates of deposit, and U.S. Treasuries. Excess cash may also be invested in instruments like stocks and bonds
that are easily converted to cash.

Note 10. Significant Estimates and Concentrations

GAAP requires disclosure of certain significant estimates and current vulnerabilities due to certain concentrations.
Those matters include the following:

Investments

The Organization invests in various investment securities. Investment securities are exposed to various risks, such
as interest rate, market, and credit risks. Due to the level of risk associated with certain investment securities, it is
at least reasonably possible that changes in the values of investment securities will occur in the near term and that
such changes could materially affect the amounts reported in the accompanying consolidated statement of financial
position.

Grants and Conftracts

The grants from federal, state, and local funding sources require fulfillment of certain conditions as set forth in the
grant contracts and are subject to review and audit by the awarding agencies. Such reviews and audits could result
in the discovery of unallowable activities and unallowable costs. Consequently, any of the funding sources may, at
their discretion, request reimbursement for expenses or return of funds as a result of noncompliance by the Food
Bank with the terms of the contracts. Management believes such disallowances, if any, would not be material to the
Food Bank’s financial position or changes in net assets.
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Central Texas Food Bank, Inc. and CTFB of TX Support Corporation
Notes to Consolidated Financial Statements
June 30, 2025

Note 11. Related-Party Transactions

Certain members of the board of the Organization contributed $54,091 during the nine-month period ended June 30,
2025.

Note 12. Subsequent Events

The Organization has evaluated subsequent events through November 6, 2025, which is the date the consolidated

financial statements were available to be issued. No subsequent events requiring adjustment to or disclosure in the
consolidated financial statements were identified.
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Central Texas Food Bank, Inc. and CTFB of TX Support Corporation

Consolidating Schedule of Financial Position

June 30, 2025

ASSETS

Cash and cash equivalents, including
restricted cash of $80,000

Grants and other receivables

Investments

Donated food inventory

Purchased food inventory

Prepaid expenses

Notes receivable

Property and equipment, net of accumulated
depreciation of $9,832,396

Total Assets

LIABILITIES AND NET ASSETS
Liabilities
Accounts payable
Accrued liabilities
New markets tax credit notes payable, net,
financing cost of $677,520

Total Liabilities
Net Assets
Without donor restrictions
Undesignated
Designated for future food distribution
Designated for operating reserve
Net assets without donor restrictions
With donor restrictions
For purpose
In perpetuity
Net assets with donor restrictions

Total Net Assets

Total Liabilities and Net Assets

Food Bank

Corporation Eliminations

Consolidated

$ 1,300,617
6,642,645
69,701,109
1,349,485
1,128,818
617,366
12,699,000

29,837,863

$ 18,303,529
6,642,645
69,701,109
1,349,485
1,128,818
617,366
12,699,000

31,209,026

$ 123,276,903

$ 141,650,978

$ 3,007,118
592,920

$ 3,007,118
592,920

16,962,480

3,600,038

20,562,518

79,854,075
2,153,041
37,000,000

81,265,670
2,153,041
37,000,000

119,007,116

120,418,711

518,655
151,094

518,655
151,094

669,749

669,749

119,676,865

121,088,460

$ 123,276,903

$ 141,650,978
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Central Texas Food Bank, Inc. and CTFB of TX Support Corporation
Consolidating Schedule of Activities
Nine-Month Period Ended June 30, 2025

Revenues, Gains, and Other Support

Public support
Donated food
Grants and contracts
Contributions
Revenues
Program service fees
Investment return, net
Other

Net assets released from restrictions

Total Revenues, Gains, and Other Support

Expenses and Losses
Program services
Donated food program
Total program services
Support services
Management and general
Fundraising
Total support services
Total Expenses
Change in Net Assets

Transfers Among Funds

Net Assets, Beginning of Period

Net Assets, End of Period

Food Bank

Support
Corporation

Operating Fund

Time and/or

In Perpetuity

Without Purpose Donor Operating Without

Restrictions Restrictions Restrictions Reserve Restrictions Eliminations Total
$ 64,908,090 $ - $ - $ - $ - $ - $ 64,908,090
11,976,925 - - - - - 11,976,925
21,398,381 518,655 - - 1,373,979 (1,298,979) 21,992,036
1,822,717 - - - - - 1,822,717
3,804,079 - - - 129,006 - 3,933,085
59,414 - - - - - 59,414
103,969,606 518,655 - - 1,502,985 (1,298,979) 104,692,267
15,000 (15,000) - - - - -
103,984,606 503,655 - - 1,502,985 (1,298,979) 104,692,267
90,904,149 - - - - - 90,904,149
90,904,149 - - - - - 90,904,149
3,991,495 - - - 91,390 (1,298,979) 2,783,906
2,261,552 - - - - - 2,261,552
6,253,047 - - - 91,390 (1,298,979) 5,045,458
97,157,196 - - - 91,390 (1,298,979) 95,949,607
6,827,410 503,655 - - 1,411,595 - 8,742,660
(3,000,000) - - 3,000,000 - - -
78,179,706 15,000 151,094 34,000,000 - - 112,345,800
$ 82,007,116 $ 518,655 $ 151,094 $ 37,000,000 $ 1,411,595 $ - $ 121,088,460
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